Paul. Tucker,

From: . B
Sent: Wednesday, October 22, 2008"12:17 PM .

. To: bob.diamord. john.varley:
Subject: Re: Cid | talk fo one &F otfier 67 you about fibor pl

In a meeting right now, sorry,  Will éail‘when out

---<- Original Message e
From: bob.diamend o
To: Tucker, Paulsy john.varley o

Sent: Wed Oct 22 16:37:46 2808
SubJect RE: Cld T talk %o one or other of you about libor pl

*#**#*****#i#*********¥********************#*******%****#¥*

This email. has redched the Bank via the Intarnet or an external network
**#*****************#**#**********#********%****#*****#L#**

Calling rlght noW. ..o v iuvavrrsrrnns
---i-Opriginal Message-----

From: Tucker; Paul )
Sent: Wednesday, October 22, 2088 16:56 AM

To: 'john.varley Diamond, Bob:
Subject €ld I talk to one or other of you about libor pl

~— -~ —Sorry-to-bother-you but I think mark d 1s away.-Its a slightly sensitive p&&nt

Thanks

Paul



Money market funding

Tucker, Paul
Sent: 24 October 2008 15:25

To:  mark.dearlovel _jonathan.stone
Cc:  bob.diamond : Cross, Michaal

Mark, Jon

sources of your money market funding before the
handle on just how much ground we've got {0
financiai institutions and others Is going to

I'd be grateful If we cauld meet fo discuss the structure and
turmoll began, please. This is because | want to get a batter
recover, and where the changed circumstances of non-bank

mattaer.

if we may, my office will be in touch to fixup a maeling over the next week. | mean a bilateral meeting.

Many thanks
Best

Paul




RE: Struck that your govt gnteed bond was issued at around 140 over

gilts
bab.diamond

‘Sent: 27 October 2008 09:38
Tot  Tucker, Paul

Ar? back taday? Happy to coms see you, or talk over the phone, whichsver
suits. '

w==Qriginel Message-----

From: Tucker, Paul

Sent: 26 Octobar 2008 11:06

To: Diamond, Bob: Barclays Capital

Subject: Re: Struck that your gevt gnteed bond was issued at around 140

over gilts

I'm abroad. So can't meet I'm afraid. But cid talk by phona in about an
hour. Or Is it better face to face?

===s= Original Massage «---

From: bob.diamond

To: Tucker, Paul

Sent: Sun Oct 28 10:58:23 2008

Subjact: RE: Struck that your govt gnteed bond was Issued at around 140

"
aver gilis
W i ol i oy v o s il e o e S U e e A ol R e Sl R T R R e e oy

This email has reached the Bank via the Internet or an external network

WaRid AR At Rkl eodr i e e w R Akt A Ak R AR R e AR AR A kAN

You around for a chat today or In the moming? | am in London, maybe |
can come to sea you?

----Qriginal Megsagges--
From: Tucker, Paul
Sant; 25 October 2008 11:32

To: Diamond, Bob: Barclays Capital
Subjact: Struck that your govt gnteed bond was Issued at around 140 over

gilts

That's a lot

Paui



bob.diamond
SafE: 30 October 2008 10:48
To:  Tucker, Paul L
€z Andraw.Jones

This email has reachad the Bank via tha infarnet or an axtamal network

cw#qaﬂ!ﬁtttlﬂ#quﬂen*ﬁwtauwnwnﬁan\t#ﬂ*iqiﬂ-#wﬁiwdﬂ«#vﬂ-a##w .
Paul, | askad Andréw Jones lo give you soms perspective, quite @ positive developmant actually that you and
the government should feel preity goad about. Of gaurse. tha client info is confidential, just for you.

Bob

>Kay Points :

>

»Barclays issues EUR3LR 3year Fixed rafe at L+25bps
=Bank of Scotland issues EUR3bN 2yr Fixed rata at L+20bps
>Bank of Scotiand issues GBPEOOMM 3yr fixad at L+250ps

>

>Positive: o
>The first UK Govt gteed bank issues have been successfully launched - Barcalys Ca

runnar on both EUR denominated banchmarks
»Mast significantly new cash is buying these bonds, adding liquidity to the systam - Asset Managers,

Corparates, Banks and Private Banks are the maln buyers '
s\a have sean limited Central Bank participation and censaquentiy vary (ttle selling of govt bonds against

these tradés to generate the cash ta satile tha bonds.
»UJK banks ars buying ihese sacurities and using the issues to provide oneanather with liquidity.

pital has been book

7777——7——>A7normaiised,(posmg}glgging) curve is baing constructad.

»3yrs L+250ps .
>2yrs L+20bgs
»The gtee has allowed Barciays and HBOS to achieve much graatsr size than wauld have been

without the gtes. _ ) .
sinvastor confidence is slowly (very slowly} raturning. Accass to wholssala funding Is cenfirmed and afthough
the near future wilt b2 dominated by govt gteed lssues; these successful trangactions are starting the

rahabiiitation of tha sanor, unsacured term
ching the axacution and the faedback Is overwhelmingly positive - UK s lighting the

achievable

-]

= Tha world has been wat
yray for others to follow.
-

»

>

>Challenges:

sMajor Central Banks outside of Europe (Korsa, Japan,
awaiting approvals and the transaction is included in Aggragate rather than Govt Indices.

slssuers (HBOS) with significant outstanding senior unsecurad debt and coverad nonds have found lower

lavels of darnand from some invastors due to single name nbligor limita (notwithstanding the U¥ gtea).

sMaintaining discipling in terms of slza and spraad.

China) are not participating yet pecause ihey are

>
»Transaction details :
-]

>
»|gsusr Barclays Bank PLC
27am the Commisioners of Har Majesty's Treasury, as sef out in

>Guarantse.

» the Deed of Guarantzse on 13 Qct 2008 & available at

> www. dmo.gov.uk

>Ratings: Aaa/AAAJAAA (ewpsctad) _
»Status: Saniar, Unsacurad, Unsubordinated, 0% risk weightad in UK
>Docs. Off Dabt lssuance Programme, pursdant ta info memarandum
» (20/10/08) London listing, Denoms 550k+1%, Rag Sonly

»5iza’ £3bn



Government Guaranteed Issues Page2 of 3

A

>Pay Date: 27 Oct 2008

>Maturity: 27 Oct 2011

>Caupon: 4.25% annual, Act/Act ICMA

»Ra-offer: 3-yr mid swaps + 25 bps ~ OBL 149 + 119.9 bps
»Re-offer px: _ 99.067 :

>ISIN: XS80395325144

>

> .
>The first of undoubtedly many such trades. After a week of discusslons betwsen sales, trading, syndicate,
and ibd and feedback from potential investors, we launched a 3 year € transaction.
»The transaction was announced on Tuesday afternoon, and by the end of the day we had IOl of €2bn. On
Wednesday maorning the orderbook was officlally opened and price guidance was released at ms+25bps area.
The orderbook grew quickly and reached over €4.0hn within less than two hours of bookbuilding, allowing the
issuer to price a €3,0bn trads in line with guidance at ms+25bps,
>Tha boak was well divarsified and of high quallty with 167 investors particlpating. The bulk of the paper went
to asset managers, with 47.8%, foliowad by banks with 27.3%. UK, Swiss and Franch accounts took the
majority of the bonds, with 27.7%, 15.2% and 13.5% respactively. Blggest orders wars[_

: T :

>
-
>
. >issuer: Bank of Scotland Plc >
»>Guarantor:  The Commissioners of Her Majesty's Treasury

>Guarantee Unconditionally and irrevocably as set out In Deed of Guarantee

> of 13 Oct 2008 as amended & available at www.dmo.gov.uk
>Ratings: Aaa/AAA/AAA (oxpected)

»>Status; Senlor, Unsecured, Unsubordinated, 0% risk weighted In UK
>Docs: EMTN programme, pursuant te info memorandum (15/10/08)
> London listing, Denoma €50k+1k, Reg S only -

>Start/Final:  November 5th -

=8ize; €3bn

>Coupon: 3.875%, annual, Act/Act ICMA

—— »Pay-Date: .--.5.Nov 2008

>Maturity: 5 Nov 2010
>Ra-offer: 2yr mid swaps + 20 bps BKO 4% 2010 +136.3 bps

> ms @ 3.71% BKO 4% 2011 @ 102.59

>

P
>A fough but successiul trade, which was announced yesterday - without official guldance. It was whispered

at MS+20, and official guidance of MS+20 area was announced this.morning - desplts having overnight interst
of €2bn, the banks remalned cautious. _

>
. >We finished with an orderbook of almost €4.8bn and 120 _grqe__rs_.[.
_ Geographically,
the UK came In for 25%, France 20%, Switzerland 10%, and the rest was quite evenly split around Eurape
with a little Interest from Asia. Banks came in for 40% and Asset Managers came In for 25%. There was some

Interest from Cantral Banks - about 3%.
>



